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IndependentAuditor’sReportonInternalControlOverFinancialReportingandonComplianceand
OtherMattersBasedonanAuditofFinancialStatementsPerformedinAccordancewith

GovernmentAuditingStandards

TotheHonorableMayorandMembersofCityCouncil
CityofPlainview, Texas:  

Wehaveaudited, inaccordancewiththeauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthe
standardsapplicabletofinancialauditscontainedinGovernmentAuditingStandardsissuedbytheComptrollerGeneral
oftheUnitedStates, thefinancialstatementsofthegovernmentalactivities, thebusiness-typeactivities, eachmajorfund,  
andtheaggregateremainingfundinformationofCityofPlainview, Texas (theCity), asofandfortheyearended
September30, 2014, andtherelatednotestothefinancialstatements, whichcollectivelycomprisetheCity’sbasic
financialstatements, andhaveissuedourreportthereondatedMarch12, 2015.  

InternalControlOverFinancialReporting
Inplanningandperformingourauditofthefinancialstatements, weconsideredtheCity’sinternalcontroloverfinancial
reporting (internalcontrol) todeterminetheauditproceduresthatareappropriateinthecircumstancesforthepurposeof
expressingouropinionsonthefinancialstatements, butnotforthepurposeofexpressinganopinionontheeffectiveness
ofCity’sinternalcontrol. Accordingly, wedonotexpressanopinionontheeffectivenessofCity’sinternalcontrol.  

Adeficiencyininternalcontrolexistswhenthedesignoroperationofacontroldoesnotallowmanagementor
employees, inthenormalcourseofperformingtheirassignedfunctions, toprevent, ordetectandcorrect, misstatements
onatimelybasis. Amaterialweaknessisadeficiency, oracombinationofdeficiencies, ininternalcontrol, suchthat
thereisareasonablepossibilitythatamaterialmisstatementoftheentity’sfinancialstatementswillnotbeprevented, or
detectedandcorrectedonatimelybasis. Asignificantdeficiencyisadeficiency, oracombinationofdeficiencies, in
internalcontrolthatislessseverethanamaterialweakness, yetimportantenoughtomeritattentionbythosecharged
withgovernance.  

Ourconsiderationofinternalcontrolwasforthelimitedpurposedescribedinthefirstparagraphofthissectionandwas
notdesignedtoidentifyalldeficienciesininternalcontrolthatmightbematerialweaknessesor, significantdeficiencies.  
Giventheselimitations, duringourauditwedidnotidentifyanydeficienciesininternalcontrolthatweconsidertobe
materialweaknesses. However, materialweaknessesmayexistthathavenotbeenidentified.  

ComplianceandOtherMatters
AspartofobtainingreasonableassuranceaboutwhetherCity’sfinancialstatementsarefreefrommaterialmisstatement,  
weperformedtestsofitscompliancewithcertainprovisionsoflaws, regulations, contracts, andgrantagreements,  
noncompliancewithwhichcouldhaveadirectandmaterialeffectonthedeterminationoffinancialstatementamounts.  
However, providinganopiniononcompliancewiththoseprovisionswasnotanobjectiveofouraudit, andaccordingly,  
wedonotexpresssuchanopinion. Theresultsofourtestsdisclosednoinstancesofnoncomplianceorothermattersthat
arerequiredtobereportedunderGovernmentAuditingStandards. 

PurposeofthisReport
Thepurposeofthisreportissolelytodescribethescopeofourtestingofinternalcontrolandcomplianceandtheresults
ofthattesting, andnottoprovideanopinionontheeffectivenessoftheCity’sinternalcontroloroncompliance. This
reportisanintegralpartofanauditperformedinaccordancewithGovernmentAuditingStandardsinconsideringthe
entity’sinternalcontrolandcompliance. Accordingly, thiscommunicationisnotsuitableforanyotherpurpose.  

CertifiedPublicAccountants

Plainview, Texas
March12, 2015
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OVERVIEWOFTHEFINANCIALSTATEMENTS

ThisdiscussionandanalysisisintendedtoserveasanintroductiontotheCityofPlainview’sbasicfinancialstatements.  
Thisannualreportconsistsofthreeparts—management’sdiscussionand
analysis (thissection), thebasicfinancialstatements, andrequired FigureA-1, RequiredComponentsofthe
supplementaryinformation.  Thebasicfinancialstatementsincludetwo CityÔsAnnualFinancialReport
kindsofstatementsthatpresentdifferentviewsoftheCity:  

Thefirsttwostatementsaregovernment-widefinancialstatementsthat
providebothlong-termandshort-terminformationabouttheCity’s
overallfinancialstatus.  

Theremainingstatementsarefundfinancialstatementsthatfocuson
individualpartsofthegovernment, reportingtheCity’soperationsin
moredetailthanthegovernment-widestatements. 

Thegovernmentalfundsstatementstellhowgeneralgovernment
serviceswerefinancedintheshorttermaswellaswhatremainsfor
futurespending.  

Proprietaryfundstatementsoffershort- andlong-termfinancial
informationabouttheactivitiesthegovernmentoperateslike
businesses. 

Thefinancialstatementsalsoincludenotesthatexplainsomeofthe
informationinthefinancialstatementsandprovidemoredetaileddata. The
statementsarefollowedbyasectionofrequiredsupplementaryinformation
thatfurtherexplainsandsupportstheinformationinthefinancialstatements.    

FigureA-2. MajorFeaturesoftheCity’sGovernment-wideandFundFinancialStatements

FigureA-1showshowthe
FundStatementsrequiredpartsofthisannual Government-wideGovernmentalFundsProprietaryFundsFiduciaryFundsTypeofStatements

reportarearrangedandrelatedto EntireCit’sovernmenygtTheactivitiesoftheCity ActivitiestheCityInstancesinwhichthe

oneanother.   exceptfiduciaryfunds) thatarenotproprietaryoroperatessimilartoprivateCityisthetrusteeor
andtheCity’scomponentbusinessesfiduciaryagentforsomeoneelse'sScope
units resources

FigureA-2summarizesthemajor
featuresoftheCity’sfinancial StatementofnetassetsBalancesheetStatementofnetassetsStatementoffiduciary
statements, includingtheportion netassets
oftheCitygovernmentthey StatementofactivitiesStatementofrevenues, Statementofrevenues, StatementofchangesRequiredfinancial

expenditures & changes expensesandchangesin infiduciarynetassetscoverandthetypesof statements
infundbalancesfundnetassets

informationtheycontain.  The Statementofcashflows
remainderofthisoverview AccountingbasisAccrualaccountingandModifiedaccrualAccrualaccountingandAccrualaccountingand

sectionofmanagement’s andmeasurement economicresourcesfocusaccountingandcurrent economicresourcesfocuseconomicresourcesfocus
focus financialresourcesfocusdiscussionandanalysisexplains Allassetsandliabilities, Onlyassetsexpectedto Allassetsandliabilities, Allassetsandliabilities,  

thestructureandcontentsofeach bothfinancialandcapital, beusedupandliabilities bothfinancialandcapital, bothshort-termandlong- Typeof
ofthestatements.  short-termandlong-termthatcomedueduringthe andshort-termandlong- term; theAgency'sfundsdoasset/liability

yearorsoonthereafter; termycontainnotcurrentlinformation
nocapitalassetsincludedcapitalassets, although

theycan
AllrevenuesandRevenuesforwhichcash AllrevenuesandexpensesAllrevenuesand
expensesduringyear, isreceivedduringorsoonduringyear, regardlessofexpensesduringyear, 
regardlessofwhencashaftertheendoftheyear; whencashisreceivedor regardlessofwhencash

Government-wideStatements Typeofisreceivedorpaidexpenditureswhengoodspaidisreceivedorpaid
inflow/outfloworserviceshavebeen
informationreceivedandpaymentis

Thegovernment-widestatements dueduringtheyearor
reportinformationabouttheCity soonthereafter

asawholeusingaccounting
methodssimilartothoseusedbyprivate-sectorcompanies.  Thestatementofnetpositionincludesallofthe
government’sassetsandliabilities.  Allofthecurrentyear’srevenuesandexpensesareaccountedforinthestatementof
activitiesregardlessofwhencashisreceivedorpaid.  
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