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March7 2014

TotheHonorableMayor MembersoftheCityCouncil andCitizensoftheCityof
Plainview

TheCityofPlainviewsComprehensiveAnnualFinancialReportfortheyearendedSeptember
30 2013 isherebysubmitted Thisreportconsistsofmanagementsrepresentationsconcerning
thefinancesoftheCityofPlainview Consequently managementassumesfullresponsibilityfor
the completenessandreliabilityofalltheinformationpresentedinthisreport Toprovidea
reasonablebasisformakingtheserepresentations managementoftheCityofPlainviewhas
establishedacomprehensiveinternalcontrolframeworkthatisdesignedbothtoprotectthe
governmentsassetsfromloss theft ormisuseandtocompilesufficientreliableinformationfor
thepreparationoftheCityofPlainviewsfinancialstatementsinconformitywithgenerally
acceptedaccountingprinciples Becausethecostofinternalcontrolsshouldnotoutweightheir
benefits theCityofPlainviewscomprehensiveframeworkofinternalcontrolshasbeendesigned
toprovidereasonableratherthanabsoluteassurancethatthefinancialstatementswillbefree
frommaterialmisstatement Asmanagement weassertthat tothebestofourknowledgeand
belief thisfinancialreportiscompleteandreliableinallmaterialrespects

TheCityofPlainviewsfinancialstatementshavebeenauditedbyDavisKinard Co PC afirm
oflicensedcertifiedpublicaccountants Thegoaloftheindependentauditwastoprovide
reasonableassurancethatthefinancialstatementsoftheCityofPlainview forthefiscalyear
endedSeptember30 2013 arefreeofmaterialmisstatement Theindependentauditinvolved
examining onatestbasis evidencesupportingtheamountsanddisclosuresinthefinancial
statements assessingtheaccountingprinciplesusedandsignificantestimatesmadeby
management andevaluatingtheoverallfinancialstatementpresentation Theindependentauditor
concluded basedupontheaudit thattherewasareasonablebasisforrenderinganunmodified
opinionthattheCityofPlainviewsfinancialstatementsforthefiscalyearendedSeptember30
2013 arefairlypresentedinconformitywithgenerallyacceptedaccountingprinciples inthe
UnitedStatesofAmerica Theindependentauditorsreportispresentedasthefirstcomponentof
thefinancialsectionofthisreport

Generallyacceptedaccountingprinciplesrequirethatmanagementprovideanarrative
introduction overview andanalysistoaccompanythebasicfinancialstatementsintheformof
ManagementsDiscussionandAnalysis MD A Thisletteroftransmittalisdesignedto
complement theMD Aandshouldbereadinconjunctionwithit TheCityofPlainviews
MD Acanbefoundimmediatelyfollowingthereportoftheindependentauditors

ProfileoftheGovernment

TheCityofPlainview incorporatedin1907 islocatedontheCentralPlainsofNorthwestTexas
46milesnorthofLubbockand75milessouthofAmarillo TheCityofPlainviewistheCounty
seatofHaleCounty oneofthemostintensivelyfarmedcountiesinthestatewithcropsirrigated

i



fromwaterproducedfromtheOgallalaAquifer Cottonisthemajorcrop Othercropsinclude
corn soybeans sorghum wheat peanuts vegetables aswellas dairycows swine sheep and
beefcattleproduction TheCityofPlainviewistheagribusiness financialandtransportation
centerofthishighlydevelopedfarmingarea

TheCityofPlainviewcurrentlyoccupiesalandareaof13squaremilesandservesapopulation
of22194 TheCityofPlainviewisempoweredtolevytaxonbothrealandpersonalproperties
locatedwithinitsboundaries Italsoisempoweredbystatestatutetoextenditscorporatelimits
byannexation whichoccursperiodicallywhendeemedappropriatebythegoverningcouncil

TheCityofPlainview ahomerulecity hasoperatedunderthecouncilmanagerformof
governmentsince1964 Policymakingandlegislativeauthorityarevestedinagoverningcouncil
consistingofthemayorandsevenothermembers Thegoverningcouncilisresponsible among
otherthings forpassingordinances adoptingthebudget appointingcommittees andhiringboth
thegovernmentsmanagerandattorney Thegovernmentsmanagerisresponsibleforcarrying
outthepoliciesandordinancesofthegoverningcouncil foroverseeingthedaytodayoperations
ofthegovernment andforappointingtheheadsofvariousdepartments Thecounciliselectedon
anonpartisanbasis Councilmembersservefouryearstaggeredtermswithfourmembers
electedeverytwoyears Themayoriselectedatlargeandtheothersevenmembersareelectedby
district

TheCityofPlainviewprovidesafullrangeofservices Theseservicesincludepoliceandfire
protection maintenanceofstreetsandinfrastructure emergencymedicalservice parks and
recreation culturalevents library health vectorcontrol zoning codeadministration building
inspection andgeneraladministrativeservices TheCityofPlainviewalsoprovidesutility
serviceswhichincludewatersupplyanddistribution stormwater wastewater collectionand
treatment andsolidwastecollectionanddisposal

TheCityofPlainviewsaccountingrecordsforgeneralgovernmentoperationsaremaintainedon
amodifiedaccrualbasis withtherevenuesbeingrecordedwhenavailableandmeasurableand
expendituresbeingrecordedwhentheservicesorgoodsarereceivedandtheliabilitiesare
incurred AccountingrecordsfortheCitysutilitiesandotherproprietaryactivitiesaremaintained
ontheaccrualbasis

TheCitycharterprovidesthattheCityCouncilshalladopttheannualbudgetbythepassageofa
budgetordinance Thisbudget preparedbyCitymanagement isreviewedbytheCityCouncil
subsequenttoapublichearing TheCityManagermaytransferbudgetedamountsamong
programswithinadepartmentormajororganizationalunit however anyrevisionsthatalterthe
totalexpendituresofanyfundmustbeapprovedbytheCityCouncil

Budgetarycontrolhasbeenestablishedattheindividualfundlevel Financialreportsare
produceddisplayingbudgetandactualexpendituresbylineitem andaredistributedmonthlyto
Citydepartmentalanddivisionalmanagementandtoothersuponrequest

Individuallineitemsare reviewedandanalyzedforbudgetarycompliance Personnel
expendituresaremonitoredandcontrolledatapositionlevelandcapitalexpendituresare
monitoredandcontrolleditembyitem Revenueprojectionsarereviewedmonthly
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EconomicOutlookandFinancialCondition

Theinformationpresentedinthefinancialstatementsisperhapsbestunderstoodwhenitis
consideredfromthebroaderperspectiveoftheenvironmentwithinwhichtheCityofPlainview
operates

Localeconomy Overthepastthreeyears theSouthPlainsregionofWestTexashasexperienced
asignificantdrought Thisdroughthasdirectlyimpactedcottonandothercropproductioninthe
areaaswellasindirectlyimpactingthoselocalagriculturesupportindustries Theidlingofthe
CargillMeatSolutionsfacilityinFebruary2013 whichresultedinapproximately2000
employeesbeingdismissed continuestopresentchallengesandchangestothelocaleconomy
buttheCitycontinuestomonitortheimpactoftheseeventsandwill makeadjustmentsas
necessary

Duringthe20122013fiscalyear theCityCounciladoptedtheupdatedComprehensivePlanfor
theCity ThisnewlongrangeplancoupledwiththenewHaleCountyEconomicDevelopment
StrategicPlanandTargetedIndustryStudyrecognizestheeconomicchallengesconfrontingthe
communityandenvisionsanopportunityforrenewedgrowthbylayingoutsomebasicstepsthat
needtobetakenforthecommunitytobesuccessful

SincetheidlingoftheCargillplant theCityfacilitatedthedevelopmentofaprogramwithSouth
PlainsCommunityActionAgencysSPARTANtransportation theTexasDepartmentof
Transportation TxDOT andCargilltoprovidetransportationfromPlainviewtotheCargill
MeatSolutionsFrionafacilityforsomeofthedisplacedworkforce TheDepartmentofLabor
awardedover 2millioninNationalEmergencygrantassistancetotheTexasWorkforce
Commissiontoprovidetrainingandreemploymentservicestothedislocatedworkers

AsidentifiedintheEconomic DevelopmentStrategicPlan theCityismakinginvestmentsin
EconomicDevelopmentrelated projectsandprograms TheCityworkedcloselywithSouth
PlainsCollegetoreceiveEconomicAdjustmentAssistancegrantfundsfromtheUS Department
ofCommerce EconomicDevelopmentAdministrationtoassistin the expansionoftheSouth
PlainsCollegePlainviewCampuswiththeconstructionofanewTechnologyCenter thisCenter
willprovidetraininginindustrialmanufacturing weldingtechnology HVAC electrical
plumbing constructionandothertrades

TheCityis investing morefundsinthePlainviewHaleCountyEconomicDevelopment
Corporation EDC tohelpexpandthelocaleconomicdevelopmentprogram TheCity County
andEDCareworkingtowardsthedevelopmentofacommunity ownedbusinesspark

PlainviewishometoWaylandBaptistUniversity WBU afouryearChristianuniversitywith
over1000studentsonthemaincampusaswellasover5800studentsontheirsatellitecampuses
locatedallacrosstheUnitedStates WBUcontinuestomakeinvestmentsintheirmaincampus
andwillbeconstructinganewmultimilliondollarJimmyDeanMuseum FloresBibleBuilding
andcreatinganewBusinessIncubatorProgram

TheCityandCountyalongwiththeAirportBoardareintheprocessofcompletingtheAirport
MasterPlantoguidethedevelopmentofthePlainviewHaleCountyAirport Theairportis
scheduledforamajorrehabilitationreconstructionprojectthatwillentail 43milliondollars in
improvementsoveratwoyearperiod TheCityandCountywilleachfund5 andtheFederal
AviationAdministrationwillpaytheremaining90
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Asasmallregionalhub theCitycontinuestoseenewcommercialandindustrialactivity
Severalnewretailoutletsopenedthispastyearaswellasanewretailshoppingcenterplanned
forconstructionin2014 PlainviewishometoGebos afarmandranchstore whohastheir
centralofficeandretailstorehere recentlyremodeledanold largebuildingfortheirnewretail
store BillWellsChevroletwillbeconstructinganewdealershipalongtheInterstate Reagor
Dykes recentlyremodeledtheirFordDealership andisplanningtoconstructanewToyota
Dealershipoverthisnextyear StateStreetHousingismakingplanstoconstructanew80unit
apartmentcomplex RockTopsGraniteandStone manufacturesgranitecountertopsforHome
Depot relocatedtoPlainviewandconstructedanewfacility TheWalMartDistributionCenter
invested 65milliondollarsintheirfacility Theethanolplantwith110milliongallonannual
productioncapacityeastoftheCityrecentlyreopenedandisoperatingat80percentcapacity
HaleCountyrecentlyapprovedtwowindenergyreinvestmentzoneswhere thereareplansto
constructtwonewwindfarms theconstructionofthesefarmswillhaveapositiveimpactonthe
localeconomy

Overall thePlainview economycontinuestoholdupwelltothedroughtrelatedchallenges
mentioned SalestaxreceiptsthroughFebruaryareslightly lowerthanforthesamefivemonth
periodlastyear whilepropertytaxcollectionsareabout 63 abovelastyearasapercentoflevy
collectedatthistime

Longtermfinancialplanning In2010 theCityCouncilauthorizedtheissuanceofCertificates
ofObligationtoconstructtwonewwatertowers relocateandupgradewaterandsewerlinesin
Highway70inconjunctionwiththerebuildingofthishighwaybytheTexasDepartmentof
Transportation rebuildingtwomajorsewerliftstations andinstallinganemergencypower
backupgeneratorattheCityswastewatertreatmentplant Themajorityoftheseprojectshave
beencompleted

TheCityisintheprocessofbuildinga10acreTypeIlandfillcellandthisprojectisscheduledto
becompletedin2014withoutissuinganyadditionaldebt

TheTexasDepartmentofTransportationiscurrently reworkingthefrontageroadsandportions
rdofInterstate27aswellasconstructinganewoverpassatSouthwest3 StreetandtheInterstateto

improvetrafficsafety

TheCitycompletedaCommunityDevelopmentBlockGrantthatallowedforthereplacementof
4300feetofwaterdistributionlines Thisworkhasbeencompleted TheCityisparticipatingin
aTexasDepartmentofHousingandCommunityAffairsHOMEgrantprogramtodemolish
dilapidatedhomesandreconstructnewonesforthosethatqualifyforthisprogram

TheCityCouncilandstaff areexploring thepossibilityofdevelopingadditionalgroundwater
reserves AlthoughcurrentwaterresourcesexceedtheCityscurrentdemand thecontinued
depletionofsurfacewatercontainmentofpastyearshashighlightedtheimportanceofsecuring
additionalwaterresourcesforfutureincreasesindemand

TheCity throughmembershipintheCanadianRiverMunicipalWaterAuthority CRMWA has
acquiredadditionalundergroundwaterrightsandisintheprocessofdeterminingwhenthenew
wellfieldswillbetiedintothe existingwaterproductionassetsinthatarea Thisacquisition
doubledtheamountofgroundwaterownedbyCRMWA These groundwaterrightsare
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projectedtosustainthecitysCRMWAcurrentallocationbeyondtheendofthiscenturyandthe
wellfields

TheCargillMeatSolutionsfacilitywasthebiggestwatercustomerfortheCity Inpreparationof
the20132014budget thislossofrevenuewastakenintoconsiderationandrateswereadjusted
torecoveraportionofthislossinandefforttokeeptheCityfinancially stable Inaddition
propertytaxrateswereincreasedtoassistwithnewinvestmentsineconomicdevelopment and
increasingoperatingcosts TheseeffortswererecognizedintherecentaffirmationoftheCitys
AA bondratingbyStandardsandPoors S P

WhileS PconsidersPlainviewseconomyasweak theCitywasstrongenoughinotherareasto
helpassureS PthattheCityisinafinanciallystrongposition Theyfoundthatbudgetary
flexibilityremainsverystrong overallbudgetaryperformancehasbeenstrong liquidityisvery
strong managementconditionsarestrong andPlainviewsdebtandcontingentliabilitiesprofile
isverystrong ThestepstheCityCounciltooktoraisetaxestooffsetsomeoftheincreasing
operatingcostsandraisingwaterrevenuestooffsetthelostwatersalesfromCargillsclosing
accordingtoS P helpedputtheCityinapositiontoavoidpotentialstresstothegeneralfund
And thetrackrecordestablishedbythe managementteamshowingthattheCitybudgetsand
operatesconservatively combinedtohelptheCityhaveitsbondratingreaffirmed

InorderfortheCitytoworkwiththeCounty IndustrialFoundation andothercommunity
partnerstohelptakethestepsthatneedtobetakentoreinventandrebuildPlainviewseconomy
theCitymustbeoperatingfromastrongfinancialbase Thisbondratingisanassessment thatis
widelyrecognized ofthatfinancialbase

Cashmanagement TheCityofPlainviewawardsitsdepositorycontractthroughofficialbidding
proceduresforathreeyearperiodwithaprovisionfortwooneyearcontinuationsunderthesame
contract ThecontractwithWellsFargoBankexpiredSeptember30 2011 Aftergoingthrough
thebiddingprocess theCityawardedthenewcontracttoHappyStateBank forathreeyear
periodwiththeoptionfortwooneyearrenewals

ThecurrentcontractwithHappyStateBankguaranteestheCityofPlainview the91daytbill
rateplus20basispointsortheCDARSratewhicheverishigheroncertificatesofdepositin
excessof 100000with365daymaturitydates Thebankhaspublicfundscheckingaccounts
thatearninterestbasedonaratedeterminedbythebankbasedonthemarketatthetime Idle
cashisplacedincertificatesofdepositandTexPool Attheendofthefirstquarterofthecurrent
fiscalyeartheCityheld 205millionincertificatesofdepositwithanaveragematurityof164
daysandanaverageyieldof 25

ItistheCityofPlainviewspolicythatalldemanddepositsandtimedepositsbesecuredby
pledgedcollateralwithamarketvalueequaltonolessthan102 ofthedepositslessanamount
insuredbyFDIC Evidenceofthepledgedcollateralismaintainedbythefinancedepartmentand
athirdpartyfinancialinstitution Collateralisreviewedmonthly bythefinancestaffandan
independentconsultanttoassurethemarketvalueofthesecuritiespledgedisadequate

Allsafekeepingarrangementsareinaccordancewithasafekeepingagreementapprovedbythe
CityManager whichdefinestheproceduralstepsforgainingaccesstopledgedcollateralon
depositshouldtheCityofPlainviewdeterminethattheCitysfundsareinjeopardy The
safekeepinginstitution orCustodian isTIBTheIndependentBankersBank Thesafekeeping
agreementisathreepartycontractbetweentheCityofPlainview thedepositorybank andthe
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TIBTheIndependentBankersBankactingasCustodian AdditionalinformationontheCitys
bankingandinvestingactivitiescanbefoundinNote2ofthefinancialstatements

Riskmanagement TheCityofPlainviewhasjoinedtogetherwithothergovernmentalagenciesin
theStateasamemberoftheTexasMunicipalLeagueIntergovernmentalRiskPool TMLIRP
forinsurancecoverage TheCitypaysanannualpremiumforcoverageofworkerscompensation
liability generalliability lawenforcementliability errorsandomissionsliability autoliability
andpropertydamage TheCityofPlainviewisgenerallyselfinsuredforphysicaldamageto
vehicles AdditionalinformationontheCitysriskmanagementactivitiescanbefoundin
Note12ofthefinancialstatements

Employeehealthplan TheCityofPlainview providesand maintainsanemployeehealthcare
plan Theplanadmitsemployeesdependantsandretirees however theCityprovidesnofunding
foranyportionofthesepremiums Theplanisamodifiedself insuranceplaninthatathirdparty
administratorprovidesprocessingservicesandPPOcontractswithserviceprovidersandexcess
losscoverage AdditionalinformationontheCityshealthcoveragecanbefoundinNotes10and
11ofthefinancialstatements

Pensionbenefits TheCityparticipatesintworetirementplans Firefightersareprovidedbenefits
throughtheCityssingleemployerdefinedbenefitpensionplanandallotheremployeesare
providedbenefitsthroughanoninstitutional jointcontributory hybriddefinedbenefitplaninthe
statewideTexasMunicipalRetirementSystem TMRS

TheFirefightersRetirementSystemisadministeredbyaboardoftrustees Theactuarialvaluation
fortheSystemwascompletedasofDecember31 2011 Thefundedratioofactuarialaccrued
liabilityofthisplanwas391 AsamatterofpolicytheCitycontributed 15 offirefighter
salariestowardpensionfinancing whilefirefightersindividuallycontributed14 Inaneffortto
strengthentheFirefighterPensionPlantheCityhasinstitutedaseriesofincreasestothe
employerscontributions October1 2010thecityincreasedtheemployerportionto1661
October1 2011to1826 October1 2012to1984 andOctober1 2013to2145

EachyearTMRSengagesanindependentactuarytostudytheplanandcalculatetheCitys
requiredcontribution ThelastavailablestudywascompletedasofDecember31 2012 and
reportedthefundedratioofaccruedliabilitywas865 TheCityscontributionrateatyearend
was1603 ofpayrollandtheemployeesindividuallycontribute7 TMRSrestructuredthe
fundsandbecauseoftherestructuringcontributionsbeginningJanuary1 2012wereatthefull
rate AdditionalinformationontheCityspensionarrangementsandpostemploymentbenefits
canbefoundinNote9ofthefinancialstatementsandintherequiredsupplementaryinformation
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IndependentAuditorsReport

TotheHonorableMayorandMembersoftheCityCouncil
CityofPlainview Texas

ReportontheFinancialStatements
Wehaveauditedtheaccompanyingfinancialstatementsofthegovernmentalactivities thebusiness typeactivities eachmajor
fund andtheaggregateremainingfundinformationoftheCityofPlainvew Texas theCity asofandfortheyearended
September30 2013 andtherelatednotestothefinancialstatements whichcollectivelycomprisetheCitysbasicfinancial
statementsaslistedinthetableofcontents

Management sResponsibilityfortheFinancialStatements
Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatementsinaccordancewithaccounting
principlesgenerallyacceptedintheUnitedStatesofAmerica thisincludesthedesign implementation andmaintenanceof
internalcontrolrelevanttothepreparationandfairpresentationoffinancialstatementsthatarefreefrommaterialmisstatement
whetherduetofraudorerror

AuditorsResponsibility
Ourresponsibilityistoexpressopinionsonthesefinancialstatementsbasedonouraudit Weconductedourauditinaccordance
withauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthestandardsapplicabletofinancialaudits
containedinGovernmentAuditingStandards issuedbytheComptrollerGeneraloftheUnitedStates Thosestandardsrequire
thatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthefinancialstatementsarefreeofmaterial
misstatement

Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamountsanddisclosuresinthefinancialstatements
Theproceduresselecteddependontheauditorsjudgment includingtheassessmentoftherisksofmaterialmisstatementofthe
financialstatements whetherduetofraudorerror Inmakingthoseriskassessments theauditorconsidersinternalcontrol
relevanttotheentityspreparationandfairpresentationofthefinancialstatementsinordertodesignauditproceduresthatare
appropriateinthecircumstances butnotforthepurposeofexpressinganopinionontheeffectivenessoftheentitysinternal
control Accordingly weexpressnosuchopinion Anauditalsoincludesevaluatingtheappropriatenessofaccountingprinciples
usedandthereasonablenessofsignificantaccountingestimatesmadebymanagement aswellasevaluatingtheoverall
presentationofthefinancialstatements

Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasisforourauditopinions

Opinions
Inouropinion thefinancialstatementsreferredtoabovepresentfairly inallmaterialrespects therespectivefinancialpositionof
thegovernmentalactivities thebusiness typeactivities eachmajorfund andtheaggregateremainingfundinformationofthe
City asofSeptember30 2013 andtherespectivechangesinfinancialpositionand whereapplicablecashflowsthereofforthe
yearthenendedinconformitywithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica

1

ABILENEHASKELLPLAINVIEWSEYMOUR

wwwdkcpacom













Asnotedearlier netpositionmayserve overtime asausefulindicatorofagovernmentsfinancialposition Alarge
portionoftheCitysnetposition 46percent reflectsitsinvestmentincapitalassets lessanyrelateddebtusedto
acquirethoseassetsthatisstilloutstanding TheCityusesthesecapitalassetstoprovideservicestocitizens
consequently theseassetsarenotavailableforfuturespending

AlthoughtheCitysinvestmentinitscapitalassetsisreportednetofrelateddebt itshouldbenotedthattheresources
neededtorepaythisdebtmustbeprovidedfromothersourcessincethecapitalassetsthemselvescannotbeusedto
liquidatetheseliabilities

Changesinnetposition

TheCitystotalrevenuesfortheperiodendedSeptember30 2013were 22117104 Asignificantportion 454
percent oftheCitysrevenuecomesfromtaxes SeeFigureA3 while452percentcomesfromchargesforutility
services Thetotalcostofallprogramsandserviceswas 21173132

FigureA3
SourcesofRevenueforFiscalYear2013WaterandSewer Miscellaneous
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IndependentAuditorsReportonInternalControlOverFinancialReportingandonComplianceand
OtherMattersBasedonanAuditofFinancialStatementsPerformedinAccordancewith

GovernmentAuditingStandards

TotheHonorableMayorandMembersofCityCouncil
CityofPlainview Texas

Wehaveaudited inaccordancewiththeauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthe
standardsapplicabletofinancialauditscontainedinGovernmentAuditingStandardsissuedbytheComptrollerGeneral
oftheUnitedStates thefinancialstatementsofthegovernmentalactivities thebusiness typeactivities eachmajorfund
andtheaggregateremainingfundinformationofCityofPlainview Texas theCity asofandfortheyearended
September30 2013 andtherelatednotestothefinancialstatements whichcollectivelycompriseCitysbasicfinancial
statements andhaveissuedourreportthereondatedFebruary6 2014

InternalControlOverFinancialReporting
Inplanningandperformingourauditofthefinancialstatements weconsideredtheCitysinternalcontroloverfinancial
reporting internalcontrol todeterminetheauditproceduresthatareappropriateinthecircumstancesforthepurposeof
expressingouropinionsonthefinancialstatements butnotforthepurposeofexpressinganopinionontheeffectiveness
ofCitysinternalcontrol Accordingly wedonotexpressanopinionontheeffectivenessofCitysinternalcontrol

Adeficiencyininternalcontrolexistswhenthedesignoroperationofacontroldoesnotallowmanagementor
employees inthenormalcourseofperformingtheirassignedfunctions toprevent ordetectandcorrect misstatements
onatimelybasis Amaterialweaknessisadeficiency oracombinationofdeficiencies ininternalcontrol suchthat
thereisareasonablepossibilitythatamaterialmisstatementoftheentitysfinancialstatementswillnotbeprevented or
detectedandcorrectedonatimelybasis Asignificantdeficiencyisadeficiency oracombinationofdeficiencies in
internalcontrolthatislessseverethanamaterialweakness yetimportantenoughtomeritattentionbythosecharged
withgovernance

Ourconsiderationofinternalcontrolwasforthelimitedpurposedescribedinthefirstparagraphofthissectionandwas
notdesignedtoidentifyalldeficienciesininternalcontrolthatmightbematerialweaknessesor significantdeficiencies
Giventheselimitations duringourauditwedidnotidentifyanydeficienciesininternalcontrolthatweconsidertobe
materialweaknesses However materialweaknessesmayexistthathavenotbeenidentified

ComplianceandOtherMatters
AspartofobtainingreasonableassuranceaboutwhetherCitysfinancialstatementsarefreefrommaterialmisstatement
weperformedtestsofitscompliancewithcertainprovisionsoflaws regulations contracts andgrantagreements
noncompliancewithwhichcouldhaveadirectandmaterialeffectonthedeterminationoffinancialstatementamounts
However providinganopiniononcompliancewiththoseprovisionswasnotanobjectiveofouraudit andaccordingly
wedonotexpresssuchanopinion Theresultsofourtestsdisclosednoinstancesofnoncomplianceorothermattersthat
arerequiredtobereportedunderGovernmentAuditingStandards

PurposeofthisReport
Thepurposeofthisreportissolelytodescribethescopeofourtestingofinternalcontrolandcomplianceandtheresults
ofthattesting andnottoprovideanopinionontheeffectivenessoftheCitysinternalcontroloroncompliance This
reportisanintegralpartofanauditperformedinaccordancewithGovernmentAuditingStandardsinconsideringthe
entitysinternalcontrolandcompliance Accordingly thiscommunicationisnotsuitableforanyotherpurpose

CertifiedPublicAccountants
Plainview Texas
February6 2014
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