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INDEPENDENTAUDITOR

SREPORTTothe

CityCouncilCityof
PlainviewTexasWe have

auditedtheaccompanying financialstatementsofthegovernmental activitiesthebusiness typeactivities eachmajor fundand
the aggregate remainingfundinformationofCityofPlainview TexastheCity asof andfortheyearendedSeptember30
2012which collectively comprisetheCitysbasic financial statementsaslistedinthetableofcontentsThesefinancial statements
aretheresponsibilityofCitysmanagement Ourresponsibility istoexpress opinionsonthesefinancial statementsbased
onourauditWeconducted

ourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthestandardsapplicable
tofinancialauditscontainedinGovernmentAuditingStandardsissuedbytheComptroller GeneraloftheUnited States
Thosestandards requirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthefinancialstatements
arefreeofmaterial misstatementAnaudit includesexaminingonatestbasisevidencesupporting theamountsand
disclosuresinthefinancial statementsAnaudit alsoincludesassessingtheaccounting principlesusedandthesignificant estimates
madebymanagementaswell asevaluating theoverallfinancialstatementpresentationWebelieve thatouraudit
providesareasonablebasisforouropinionsInour

opinion thefinancial statementsreferredtoabovepresentfairlyinall material respectstherespective financialpositionofthe
governmental activitiesthebusiness typeactivitieseachmajor fundandthe aggregate remainingfundinformationoftheCity
asof September302012and the respectivechangesinfinancialpositionandwhere applicable cashflows thereofforthe
yearthenendedinconformitywithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmericaInaccordance

withGovernmentAuditingStandardswehave alsoissuedourreportdatedJanuary292013on our considerationof
theCityofPlainview Texassinternal controloverfinancialreportingandonourtestsofitscompliance withcertainprovisions
oflawsregulationscontracts and grant agreementsandothermattersThepurpose ofthatreportistodescribethe
scopeofourtestingofinternalcontroloverfinancialreportingandcomplianceandtheresultsofthattestingandnot to
provideanopiniononinternalcontroloverfinancial reportingoroncompliance Thatreport isanintegralpartofanaudit performed
inaccordancewithGovernmentAuditingStandardsandshouldbeconsideredinassessingtheresultsofourauditAccounting
principles

generallyacceptedintheUnitedStatesofAmericarequirethatthemanagementsdiscussion andanalysisschedule
of fundingprogressandbudgetarycomparisoninformationonpages3through13and54through58bepresentedto
supplementthebasicfinancial statementsSuchinformation althoughnotapartofthebasicfinancial statementsisrequired
bytheGovernmental AccountingStandardsBoardwhoconsiders ittobeanessentialpartoffinancial reportingforplacingthe
basicfinancial statementsinanappropriate operational economicorhistorical contextWehave appliedcertainlimitedprocedures
totherequired supplementary informationinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStates
ofAmericawhichconsisted ofinquiriesofmanagement aboutthemethodsofpreparingtheinformationandcomparingthe
informationforconsistencywithmanagementsresponsestoourinquiriesthebasic financial statementsandother knowledge
weobtainedduringourauditofthebasicfinancial statementsWedonotexpressanopinionorprovideanyassuranceon
theinformation becausethelimitedproceduresdonotprovideuswithsufficient evidencetoexpressanopinionorprovideany
assurance1ßÞ
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AlthoughtheCitysinvestmentinitscapitalassetsisreportednetofrelateddebt itshouldbenotedthattheresources
neededtorepaythisdebtmustbeprovidedfromothersourcessincethecapitalassetsthemselvescannotbeusedto
liquidatetheseliabilities

Changesinnetassets

TheCitystotalrevenuesfortheperiodendedSeptember30 2012were 22332391 Asignificantportion 43percent
oftheCitysrevenuecomesfromtaxes SeeFigureA3 while48percentcomesfromchargesforutilityservices The
totalcostofallprogramsandserviceswas 20431896

FigureA3
SourcesofRevenueforFiscalYear2012

WaterandSewerMiscellaneous
344 42

Propertytaxes
186
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SolidWasteMgmt
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Licenseandpermits Othertaxes
04 62FinesInterestIntergovernmental
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ExpensesbyActivityforFiscalYear2012
WaterUtilitySolidWasteMgmt
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REPORTON

INTERNALCONTROLOVERFINANCIALREPORTINGANDONCOMPLIANCE
ANDOTHERMATTERSBASEDONANAUDITOFFINANCIAL STATEMENTS

PERFORMEDINACCORDANCEWITHGOVERNMENT AUDITING
STANDARDSTothe

CityCouncilCityof
PlainviewTexasWe have

auditedthefinancialstatementsofthegovernmental activitiesthebusiness typeactivities eachmajor fundandthe
aggregate remainingfundinformationofCityofPlainview Texasthe City asof andfortheyearendedSeptember30
2012which collectively comprisetheCitysbasic financial statementsandhaveissuedourreport thereondatedJanuary
292013We conducted ourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnited Statesof
Americaandthestandards applicabletofinancialauditscontainedinGovernmentAuditingStandardsissuedby the
Comptroller GeneraloftheUnitedStatesInternalControl

OverFinancialReportingManagementof

theCityisresponsible forestablishingandmaintainingeffectiveinternalcontroloverfinancialreportingIn
planning andperformingourauditweconsidered theCitysinternal controloverfinancialreportingasabasisfor
designingourauditingproceduresforthepurposeofexpressingouropinionsonthefinancial statementsbutnot for
thepurposeofexpressinganopinionontheeffectivenessoftheCitysinternal controloverfinancialreportingAccordinglywe
donotexpressanopinionontheeffectivenessoftheCitysinternal controloverfinancialreportingAdeficiencyin

internalcontrolexistswhenthedesignoroperationofacontroldoesnotallowmanagementoremployeesin
the normal courseofperformingtheirassignedfunctionstoprevent ordetect andcorrectmisstatementsona
timelybasisAmaterial weaknessisadeficiencyoracombinationofdeficienciesininternal controlsuchthatthereis
areasonable possibilitythatamaterial misstatementoftheentitysfinancial statementswillnotbepreventedordetected and
correctedonatimely basisOurconsideration

ofinternalcontroloverfinancialreportingwasforthelimitedpurposedescribedinthefirstparagraphofthis
sectionandwasnotdesignedtoidentifyalldeficienciesininternalcontroloverfinancialreportingthatmightbedeficiencies significant
deficienciesormaterial weaknessesWedidnotidentifyanydeficienciesininternalcontroloverfinancial
reportingthatweconsidertobematerial weaknessesasdefined aboveComplianceand

OtherMattersAspart

ofobtaining reasonableassuranceaboutwhethertheCitysfinancial statementsarefreeofmaterial misstatementwe
performed testsofitscompliancewithcertainprovisionsoflawsregulationscontracts andgrant agreements noncompliance
withwhichcouldhaveadirectandmaterialeffectonthedeterminationoffinancialstatementamounts
Howeverproviding anopiniononcompliancewiththoseprovisionswasnotanobjectiveofourauditand
accordingly wedonotexpress suchanopinionTheresults ofourtestsdisclosednoinstancesofnoncomplianceor
othermattersthatarerequiredtobereported underGovernmentAuditingStandardsThisreport

isintendedsolelyfortheinformationanduseofmanagement CityCouncil otherswithin theentityandfederal awarding
agenciesandisnotintendedtobeandshouldnotbeusedbyanyoneotherthanthesespecifiedpartiesCertifiedPublic

AccountantsPlainviewTexas
January 29
2013123 ßÞ
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