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INDEPENDENTAUDITOR

SREPORTTothe

CityCouncilCityof
PlainviewTexasWehave

auditedtheaccompanying financialstatementsofthegovernmental activitiesthebusiness typeactivitieseachmajor
fundandthe aggregateremainingfundinformationoftheCityofPlainviewTexastheCity asof andforthe
yearendedSeptember302011which collectively comprisetheCitysbasic financial statementsaslistedinthetable
ofcontentsThesefinancial statementsaretheresponsibilityoftheCitysmanagement Ourresponsibility istoexpress
opinionsonthesefinancialstatementsbasedonourauditWeconducted

ourauditinaccordance withauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthestandards
applicabletofinancialauditscontainedinGovernmentAuditingStandardsissuedbytheComptrollerGeneralof
theUnitedStatesThosestandards requirethatweplanandperformtheaudittoobtainreasonableassuranceabout
whetherthefinancialstatementsarefreeofmaterialmisstatementAnaudit includesexaminingonatestbasis
evidencesupporting theamountsanddisclosuresinthefinancialstatementsAnaudit alsoincludesassessingthe
accountingprinciplesusedandthesignificantestimatesmadebymanagementaswell asevaluatingtheoverallfinancial
statementpresentationWebelieve thatourauditprovidesareasonablebasisforouropinionsInour

opinionthefinancial statementsreferredtoabovepresentfairlyinall materialrespectstherespective financialposition
ofthegovernmentalactivitiesthebusiness typeactivitieseachmajor fundandthe aggregateremainingfund
informationoftheCityasof September302011and the respectivechangesinfinancialpositionandcash
flowswhereapplicable thereoffortheyearthenendedinconformitywithaccountingprinciplesgenerallyacceptedin
theUnitedStatesofAmericaInaccordance

withGovernmentAuditingStandardswehave alsoissuedourreportdatedFebruary292012on our considerationof
theCitysinternal controloverfinancialreportingandonourtestsofitscompliancewithcertainprovisionsof
lawsregulationscontracts andgrant agreementsandothermattersThepurpose ofthatreportistodescribethe
scopeofourtestingofinternalcontroloverfinancialreportingandcomplianceandtheresultsofthattestingand
not toprovideanopinionontheinternalcontroloverfinancialreportingoroncomplianceThatreport isanintegral
partofanauditperformedinaccordancewithGovernmentAuditingStandardsandshouldbeconsideredinassessingthe
resultsofourauditAccountingprinciples

generallyacceptedintheUnitedStatesofAmericarequirethatthemanagementsdiscussionandanalysis
scheduleof fundingprogressandbudgetarycomparisoninformationonpages3through13and58through63
bepresentedtosupplementthebasicfinancialstatementsSuchinformation althoughnotapartofthebasicfinancial
statementsisrequired bytheGovernmental AccountingStandardsBoardwhoconsiders ittobeanessentialpart
offinancialreportingforplacingthebasicfinancialstatementsinanappropriate operationaleconomicorhistorical
contextWehave appliedcertainlimitedprocedurestotherequiredsupplementary informationinaccordancewith
auditingstandardsgenerallyacceptedintheUnitedStatesofAmericawhichconsisted ofinquiriesofmanagement
aboutthemethodsofpreparingtheinformationandcomparingtheinformationforconsistencywithmanagements
responsestoourinquiriesthebasic financialstatementsandother knowledgeweobtainedduringourauditof
thebasicfinancialstatementsWedonotexpressanopinionorprovideanyassuranceontheinformation becausethe
limitedproceduresdonotprovideuswithsufficientevidencetoexpressanopinionorprovideanyassurance1
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MANAGEMENTSDISCUSSIONANDANALYSIS

ThissectionoftheCityofPlainviewsannualfinancialreportpresentsourdiscussionandanalysisoftheCitys
financialperformanceduringthefiscalyearendedSeptember30 2011 Pleasereaditinconjunctionwiththe
Citysfinancialstatementsanddisclosure whichfollowthissection

FINANCIALHIGHLIGHTS

EntityWide

TheCityscombinedtotalassetswere 89402194atSeptember30 2011and 77901460atSeptember
30 2010 increasing148

Totalliabilitieswere 26887592atSeptember30 2011 anincreaseof448 fromSeptember30 2010

ThetotalassetsoftheCityexceededitsliabilitiesatthecloseofthefiscalyearby 62514602 anincrease
of54 Ofthisamount 33146335inunrestrictednetassetsmaybeusedtomeetthegovernments
ongoingobligationstocitizensandcreditors

Duringtheyear theCitystotalrevenuesfromallsourcesexceededexpensesby 3178839

GovernmentalFunds

Totalcurrentassetswere 15293619atSeptember30 2011and 14145033atSeptember30 2010
increasing81

Allcombinedgovernmentalfundsreportedanendingfundbalanceof 14460075 ora94 increase
fromthepreviousyear

FortheperiodendedSeptember30 2011 totalrevenuesexceededtotalexpendituresby 800710

ProprietaryFunds

Netassetsforcombinedenterprisefundsgrewby64 to 33706766 Ofthisamount 13998698is
unrestrictedandavailabletobeusedtomeettheongoingobligationstocitizensandcreditors

Thechangeinnetassetsornetincomegeneratedfromoperationsofthecombinedenterprisefundsduring
theperiodendedSeptember30 2011isreportedat 2054439

Anetincreaseincashandcashequivalentsof 8333496isreportedforthecombinedenterprisefunds
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OVERVIEWOFTHEFINANCIALSTATEMENTS

ThisdiscussionandanalysisisintendedtoserveasanintroductiontotheCityofPlainviewsbasicfinancial
statements Thisannualreportconsistsofthreeparts

Úßóïô ÎÝ management s discussion andanalysisthissectionthebasic úÔÉÄiÊüÏÏÈÜÑ ÔÏÜÏÚÔÜÑëØÍÎËÉ
financial statements and requiredsupplementary information Thebasicfinancialstatements include

twokindsofstatementsthatpresentdifferentviewsof
theCityThefirsttwostatements

aregovernmentwidefinancialstatementsthatprovideboth
longtermandshortterminformation abouttheCity
soverallfinancialstatus Theremainingstatementsare

fundfinancialstatementsthatfocusonindividualparts
ofthegovernmentreportingtheCitysoperationsinmore detail
thanthegovernmentwidestatementsThegovernmental fundsstatements

tellhowgeneralgovernmentserviceswerefinancedin
theshorttermaswellaswhatremainsforfuturespendingProprietary
fundstatementsoffer

shortandlongtermfinancial informationabouttheactivities
thegovernmentoperateslikebusinessesThefinancialstatements
also

includenotesthatexplainsomeoftheinformationinthefinancialstatementsandprovidemoredetaileddata
Thestatementsarefollowed byasectionofrequired supplementary informationthatfurtherexplainsandsupports
theinformationinthefinancialstatementsFigureA2Major

Featuresof the CitysGovernment wideand FundFinancial StatementsFigureA1shows

howthe FundStatementsrequiredparts ofthis
annualGovernment wideGovernmental FundsProprietary FundsFiduciary FundsTypeofStatementsEntireCitysgovernmentTheactivities

oftheCityyInstancesinwhichthe reportarearrangedandrelatedActivitiestheCitexcept fiduciaryfundsthat
arenotproprietary oroperatessimilartoprivateCity isthetrusteeortooneanotherand

theCitys componentfiduciarybusinessesagent forsomeone elsesScopeunitsresourcesFigureA2
summarizes

themajor featuresofthe
CitysStatementofnetassetsBalance sheetStatementofnetassetsStatementoffiduciarynetassetsfinancialstatements

includingStatement
ofactivitiesStatementof revenuesStatementofrevenuesStatement ofchangesRequired financialtheportionofthe

Cityexpenditureschangesexpensesand changes in infiduciarynetassets statementsinfundbalancesfundnet
assetsgovernmenttheycoverand

theStatementofcashflows typesofinformationthey

AccountingbasisAccrualaccountingandModified accrualAccrualaccountingandAccrualaccountingandcontainTheremainderof

this andmeasurementeconomic resources focusaccountingand currenteconomicresourcesfocuseconomicresources focusfocusfinancialresourcesfocusoverview
sectionofOnly

assetsexpectedto Allassetsandliabilities Allassetsandliabilities Allassetsandliabilitiesbothfinancialandcapital
beusedupand liabilitiesbothfinancialandcapital bothshorttermand longmanagementsdiscussionandTypeofshortterm andlong
termthat comedueduringtheandshorttermand longtermtheAgencys funds doanalysisexplainsthestructure

assetliabilityyearorsoonthereafter
termnotcurrentlycontaininformation andcontentsofeach

ofthenocapitalassetsincludedcapital assetsalthoughtheycanstatementsAll
revenuesandRevenues

for whichcashAllrevenuesandexpenses Allrevenuesandexpensesduringyearisreceived
duringor soonduringyear regardlessofexpenses duringyearhregardlessofwhen

casaftertheendoftheyearwhencashisreceived orregardlessofwhencash Typeofisreceivedor
paidexpenditureswhengoodspaidisreceivedorpaidinflowoutfloworserviceshave
beeninformationreceivedandpaymentis
dueduringtheyear

orsoonthereafter4



GovernmentwideStatements

ThegovernmentwidestatementsreportinformationabouttheCityasawholeusingaccountingmethodssimilar
tothoseusedbyprivatesectorcompanies Thestatementofnetassetsincludesallofthegovernmentsassetsand
liabilities Allofthecurrentyearsrevenuesandexpensesareaccountedforinthestatementofactivities
regardlessofwhencashisreceivedorpaid

ThetwogovernmentwidestatementsreporttheCitysnetassetsandhowtheyhavechanged Netassets the
differencebetweentheCitysassetsandliabilities isonewaytomeasuretheCitysfinancialhealthorposition

Overtime increasesordecreasesintheCitysnetassetsmaybeanindicatorofwhetheritsfinancialhealth
isimprovingordeteriorating respectively

ToassesstheoverallhealthoftheCity oneneedstoconsideradditionalnonfinancialfactorssuchas
changesintheCitystaxbase

ThegovernmentwidefinancialstatementsoftheCityincludetheGovernmentalactivities MostoftheCitys
basicservicesareincludedhere suchasgeneralgovernment publicsafety streets economicdevelopment parks
andrecreation andinterestonlongtermdebt Propertytaxesandsalestaxesfinancemostoftheseactivities The
governmentwidefinancialstatementsoftheCityalsoincludetheBusinesstypeactivities Themostsignificant
beingWaterandSeweroperationandaSolidWasteCollectionandDisposaloperation Thesearesupportedby
usercharges

FundFinancialStatements

ThefundfinancialstatementsprovidemoredetailedinformationabouttheCitysmostsignificantfunds notthe
Cityasawhole FundsareaccountingdevicesthattheCityusestokeeptrackofspecificsourcesoffundingand
spendingforparticularpurposes

SomefundsarerequiredbyStatelawandbybondcovenants

TheCityCouncilormanagementestablishesotherfundstocontrolandmanagemoneyforparticular
purposesortoshowthatitisproperlyusingcertaintaxesandgrants

TheCityhasthefollowingkindsoffunds

Governmentalfunds MostoftheCitysbasicservicesareincludedingovernmentalfunds whichfocus
on 1 howcashandotherfinancialassetsthatcanreadilybeconvertedtocashflowinandoutand 2 the
balancesleftatyearendthatareavailableforspending Consequently thegovernmentalfundstatements
provideadetailedshorttermviewthathelpsyoudeterminewhethertherearemoreorfewerfinancial
resourcesthatcanbespentinthenearfuturetofinancetheCitysprograms Becausethisinformationdoes
notencompasstheadditionallongtermfocusofthegovernmentwidestatements weprovideadditional
informationatthebottomofthegovernmentalfundsstatement oronthesubsequentpage thatexplainthe
relationship ordifferences betweenthem
Proprietaryfunds ServicesforwhichtheCitychargescustomersafeearegenerallyreportedin
proprietaryfunds Proprietaryfunds likethegovernmentwidestatements providebothlongtermand
shorttermfinancialinformation
WeuseinternalservicefundstoreportactivitiesthatprovidesuppliesandservicesfortheCitysother
programsandactivities
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FINANCIALANALYSISOFTHECITYASAWHOLE

Netassets

TheCityscombinednetassetstotaled 62514602atSeptember30 2011 318millionhigherthantheprior
year SeeTableA1

TableA1
CitysNetAssets

Inthousandsdollars

GovernmentalBusiness typeTotal
ActivitiesTotalActivitiesPercent

201120102011201020112010Change
Currentassets

Cashandcashequivalents7889 8020 5557 4555 13446 12575 69
Investments12115 10741 6961 6041 19076 16782 137
Receivables1225 1199 1464 1256 2689 2455 95

Duefromothergovernments82 82 1000
Internalbalances64 30 64 30 00
Inventories84 77 144 127 228 204 118

Totalcurrentassets21459 20067 14062 11949 35521 32016 109

Noncurrentassets1118 1219 16429 9200 17547 10419 684
Capitalassets27500 26756 47995 45886 75495 72642 39

Lessaccumulated
depreciation18560 17878 20602 19298 39162 37176 53

Totalassets31517 30164 57884 47737 89401 77901 148

Accountspayableand
accruedliabilities673 883 654 238 1327 1121 184

Depositsandescrowhel 370 366 370 366 11d
Compensatedabsences915 887 75 70 990 957 34
PensionandOPEBobligations1063 687 134 102 1197 789 517
Watercontractobligations 6063 6380 6063 6380 50
Landfillclosurepostclosure 1144 1089 1144 1089 51
Bondspayable 15796 7864 15796 7864 1009
Totalliabilities2651 2457 24236 16109 26887 18566 448

Netassets
Investedincapitalassets

88788941 19251 19455 28192 28333 05netofrelateddebt
Restricted719 709 457 295 1176 1004 171
Unrestricted19206 18120 13940 11878 33146 29998 105
Totalnetassets28866 27707 33648 31628 62514 59335 54

Asnotedearlier netassetsmayserve overtime asausefulindicatorofagovernmentsfinancialposition A
largeportionoftheCitysnetassets 45percent reflectsitsinvestmentincapitalassets lessanyrelateddebt
usedtoacquirethoseassetsthatisstilloutstanding TheCityusesthesecapitalassetstoprovideservicesto
citizens consequently theseassetsarenotavailableforfuturespending
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AlthoughtheCitysinvestmentinitscapitalassetsisreportednetofrelateddebt itshouldbenotedthatthe
resourcesneededtorepaythisdebtmustbeprovidedfromothersourcessincethecapitalassetsthemselves
cannotbeusedtoliquidatetheseliabilities

Changesinnetassets

TheCitystotalrevenuesfortheperiodendedSeptember30 2011were 22728913 Asignificantportion 43
percent oftheCitysrevenuecomesfromtaxes SeeFigureA3 while46percentcomesfromchargesforutility
services Thetotalcostofallprogramsandserviceswas 19550074

FigureA3
SourcesofRevenueforFiscalYear2011

MiscellaneousWaterandSewer Propertytaxes48335 188

Salestaxes
SolidWasteMgmt 176

128

Licenseandpermits OthertaxesInterestIntergovernmentalFines04 6511 28 17

ExpensesbyActivityforFiscalYear2011

WaterUtilitySolidWasteMgmt
288132Recreation

65

Health
23

TheatreArts
02

PublicWorks
49

PublicSafety GeneralGovernment
351 90
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TableA2
Changesin CitysNetAssets

Inthousandsdollars

GovernmentalBusinesstypeTotal
ActivitiesActivitiesTotalPercent

201120102011201020112010Change
Programrevenues

esforservices 1218 1116 10542 9119 11760 10235149Charg
Grantsandcontributions 400 646 58 400 704 432
Capitalcontributions 241 2411000

Generalrevenues
Propertytaxes 4270 4197 4270 419717
Othertaxes 5480 5224 5480 522449
Other 247 311 331 348 578 659 123

Totalrevenues 11856 11494 10873 9525 22729 2101981

Expenses
Generalgovernment 1763 1967 1763 1967 104
Publicsafety 6857 6498 6857 649855
Publicworks 965 1201 965 1201 197
Recreationandculture 1260 1148 1260 114898
Health 458 400 458 400145
Solidwastemanagement 2573 2520 2573 252021
Waterandsewer 5635 5226 5635 522678
Theatrearts 39 38 39 3826

Totalexpenses 11303 11214 8247 7784 19550 1899829

Transfers 606 436 606 436 00

Changeinnetassets 1159 708 2020 1313 3179 2021573
innin 27707 26999 31628 30315 59335 5731435Netassets begg

Netassets ending 28866 27707 33648 31628 62514 5933554

TableA2abovereflectsacomparativedetailofchangesinnetassetsoftheCity Amoredetailedpresentation
aboutcurrentyearactivitiesmaybefoundinthefinancialstatements ExhibitA2 ofthisreport
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GovernmentalActivities

AsshowninTableA2 governmentalactivitiesincreasednetassetsby 115millionaccountingfor365 ofthe
increaseintotalnetassets TableA3presentsthecostofeachoftheCityslargestfunctions aswellaseach
functionsnetcost totalcostlessfeesgeneratedbytheactivitiesandintergovernmentalaid Thenetcost
reflectswhatwasfundedbylocaltaxdollars

Propertytaxratesincreasedfrom 5685to 5785 per 100valuation However amoderateincreasein
valuationsandfavorablecollectionsenabledanincreaseinpropertytaxrevenuesof 138thousand or
335
Thefranchisetaxongasandelectricutilitiesincreased 4thousand or031 andgeneralsalestax
increased 155thousand or 438
Thecostofallgovernmentalactivitiesthisyearwas 11303thousandcomparedtothepreviousyearof
11214thousand a 8 increase

Theamountthatourtaxpayerspaidfortheseactivitiesthroughtaxeswas 9750thousand
Someofthecostwaspaidbythosewhodirectlybenefitedfromtheprograms 1218thousand orby
grantsandcontributions 641thousand

TableA3
NetCostofCitysGovernmentalActivities

Inthousanddollars

PercentPercentTotalCostofNetCostof
ServicesChangeChangeServices

2011201020112010

Generalgovernmen 19671763 104 1096 1401 218t
64986857 55 6053 5690 64Publicsafety

Publicworks965 1201 197 965 1201 196
Recreationandculture1260 1148 98 1216 1085 121
Health458 400 145 114 75 515

Totalgovernmentalactivities11303 11214 08 9444 9452 01

Business typeActivities

BusinesstypeactivitiesincreasedtheCitysnetassetsby 2020thousandaccountingfor64 ofthetotal
increaseinthegovernmentsnetassets

Chargesforservicesgeneratedrevenuesof 10542thousandfortheperiodendedSeptember30 2011
comparedto 9119thousandforthepreviousperiod This156 increasewasderivedfroma51
increaseinthewaterbaserateand189 increaseintheusagerateplusa204 increaseinthesewerrate
Solidwastecollectionratesstayedthesame

Expensestotaled 8247thousandfor2011and 7784thousandfor2010 a60 increase Thesevere
droughtandtheuseofahigherpercentageofgroundwatervs lakewaterpurchasedfromCanadianRiver
MunicipalWaterAuthoritywerecontributorstotheincrease

Transfersfrombusinesstypeactivitiestosupportgeneralgovernmentactivitieswere 606thousandforthe
period a390 increasefromthepreviousperiod

9



FINANCIALANALYSISOFTHECITYSFUNDS

Asnotedearlier theCityofPlainviewusesfundaccountingtodemonstratecompliancewithfinancerelatedlegal
requirements

GovernmentalFunds

ThefocusoftheCitysgovernmentalfundsistoprovideinformationonnearterminflows outflows and
balancesofspendableresources SuchinformationisusefulinassessingtheCitysfinancingrequirements In
particular unreservedfundbalancemayserveasausefulmeasureofagovernmentsnetresourcesavailablefor
spendingattheendofthefiscalyear

Asoftheendofthecurrentfiscalyear theCitysgovernmentalfundsreportedacombinedendingfund
balanceof 14460075 anincreaseof 1243255 Acombinationoffavorablebudgetvariancesforboth
generalfundrevenuesandexpenditureswerethekeyelementsofthisincrease Thegeneralfundaccounted
for992 oftheincreaseafterinterfundtransfers

TotalassetsoftheGeneralFundincreased81 Thisincreaseismainlyattributabletotheincreasein
cash cashequivalentsandinvestmentsfrom 12115821attheendofthepriorperiodto 13144818at
theendoffiscalyear2011

Totalliabilitiesdecreased102 from 928213in2010to 833544in2011

Ofthecombinedendingfundbalance approximately 10millionconstitutesunassignedfundbalance
whichisavailableforspendingatthegovernmentsdiscretion

ProprietaryFunds

TheCitysproprietaryfundsfinancialstatementsprovidethesametypeofinformationfoundinthegovernment
widefinancialstatements butinmoredetail Therearetwotypesoffundspresented thebusinesstype
enterprise fundsandtheinternalservicefunds Thepurposeofinternalservicefundsistoprovideservices

withinagovernmentonabreakevenbasis Thenetincomeorlossfromtheseinternalservicefundshasbeen
allocatedbacktotheuserdepartmentsandactivitiesforthegovernmentwidefinancialstatements Theinternal
servicefundsreflectatotalnetassetsamountof 7565443 Ofthisamount 2109456isinvestedincapital
assetsand 1144123isforhealthbenefitsfortheCitysemployees Theremainderoftheunrestrictednetassets
aregenerallyusedforpropertyinsuranceandtoreplacecapitalassets

Ofthecombinedunrestrictednetassetsoftheenterprisefundsattheendoffiscalyear2011 approximately 140
millionwasunrestricted Factorsconcerningthefinancesofthesefundshavealreadybeenaddressedinthe
discussionoftheCitysbusiness typeactivities
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GeneralFundBudgetaryHighlights

AprimarygoalfortheGeneralFundoperatingbudgetisthatcurrentbudgetedrevenueswillequalorexceed
currentbudgetedexpenditures Onlyunforeseenoremergencycircumstanceswillbeconsideredjustificationfor
utilizingthefundbalance Thefollowingisabriefreviewofthebudgetarychangesfromtheoriginaltothefinal
amendedbudget SeeExhibitB1oftheFinancialStatements

Significantbudgetamendmentsduringtheyearincludedthefollowingadditionalappropriationsfor
interfundtransfers

150000totheEquipmentReplacementinternalservicefundo
350000totheCapitalImprovementnonmajorgovernmentalfundo
100000totheStreetImprovementFundo
71735totheServiceCenterInternalServiceFundo
225000totheEconomicDevelopmentnonmajorgovernmentalfundo

Duringtheyear actualreceiptsexceededbudgetedrevenuesandexpenditureswerelessthanbudgetary
estimates thusallowingtheCityCounciltoapprovetheaforementionedinterfundtransfers

CAPITALASSETSANDDEBTADMINISTRATION

CapitalAssets

TheCitysinvestmentincapitalassetsforitsgovernmentalandbusinesstypeactivitiesasofSeptember30 2011
amountsto 36333739 netofaccumulateddepreciation Thisinvestmentincapitalassetsincludesland
buildings systems systemimprovements machinery equipment parkfacilities androadways SeeTableA4

TableA4
CitsCaitalAssetsyp
Inthousandsdollars

GovernmentalBusiness typeTotal
ActivitiesActivitiesTotalPercent

201120102011201020112010Chaneg

Land549 524 529 529 1078 1053 24
Buildings3665 3460 2642 2643 6307 6103 34
Systemimprovements 37000 36907 37000 36907 03
Infrastructure15093 15057 15093 15057 02
Machinerandeuimen 77087888 5697 5637 13585 13345 18yqpt

7305 2127 170Constructioninprogress 1772432 12738
Totalsathistoricalcost 2675627500 47995 45886 75495 72642 39

Accumulateddepreciation 18560 17878 20602 19298 39162 53 37176
Netcapitalassets8940 8878 27393 26588 36333 35466 24

AdditionalinformationontheCityscapitalassetscanbefoundinthefinancialstatements ExhibitsI1thruI3
aswellasthenotestothefinancialstatements NoteF ofthisreport
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LongTermDebt
BondRatings

AtyearendtheCityhad 15797thousandoutstandinginbondsand
certificatesofobligationoutstanding Inaddition theCityisoneof11member

TheCitysbondspresentlycitiesoftheCanadianRiverMunicipalWaterAuthority CRMWA andis
carry AA ratingsfromcontractuallyobligatedonitsproportionateshareoftheAuthoritysdebt See Standard PoorsTableA5

TheCityissued 8685000ofadditionaldebtintheformofTaxand
WaterworksandSewerSystem LimitedPledge RevenueCertificatesof
Obligation Series2010 SubsequenttoyearendtheCRMWAissueddebttofinancethepurchaseofadditional
waterrightsofwhich theCityiscontractuallyobligatedforitsportionof 3047248 MoredetailontheCitys
longtermobligationsmaybefoundinthenotestothefinancialstatements NoteJandNoteS

TableA5
CitsOutstandinBondandContractDebygt

Inthousandsdollars

GovernmentalBusinesstypeTotal
ActivitiesActivitiesTotalPercent

201120102011201020112010Chaneg

Bondandcertificates
ofobligation 15797 7864 15797 78641009

WaterSupplyContract
obligation 6063 6380 6063 6380 50

Totaloutstandindeb 21859 14244 21859 14244535gt

ECONOMICFACTORSANDNEXTYEARSBUDGETSANDRATES

TheglobaleconomiccontractionhasbeenslowincomingtothesouthernhighplainsregionofTexasandits
effectontheCityofPlainviewhasthusfarbeenlessseverethantherestoftheState Theeconomyasawhole
seemstoberecovering Takinggeneralsalestaxasanindicator receiptsforthefiscalyearnowendedwere
438 morethanreceiptsfromthepreviousyear ThroughFebruaryofthiscurrentyearsalestaxreceiptshave
increased 606 overthesameperiodin2011 Usingtheunemploymentrateasanotherindicator the
unemploymentratedecreasedfrom69 in2010toacurrentrateinDecemberof68 whiletheState asa
whole wasat82 Also consideringtheCityofPlainviewislocatedinahighlydevelopedagriculturalregion
andwiththisregionharvestingminimalcropsbecauseofthedrought Still theeconomicoutlookisuncertainfor
thisnextfiscalyearandthebudgetfor20112012isveryconservative

TheGeneralFundexpenditurebudgetfortheupcomingyearincreasedby35 andtheadvalorempropertytax
rateof 5785per 100valuationremainsthesame Thereisnobudgetedreductionofservices Manyofthecosts
suchasfuel materialsandsupplieshaveincreased TherewasanincreaseincertificationpayforEMTsanda
smallcostoflivingsalaryincreaseforthepoliceandfireEMSdepartments Thereisnobudgetedreductionof
GeneralFundreserves

TheCityisextendingthelongtermwaterplanningprocess TheCityhasissueddebtof8685millionin
20102011forconstructionoftwonewwatertowers therelocationandreplacementofwaterandsewerlinesin
conjunctionwithTxDOTsreconstructionofHwy70andsewerliftstationimprovementsandreplacements
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Thewaterandsewerrateswereincreasedtomeetfuturedebtpaymentsonthebonds Alsotheratesforwaterand
sewerwereincreasedtocovertheincreasedcostsofoperationandcostofwaterpurchasedfromCanadianRiver
MunicipalWaterAuthority Atthepresenttimethewaterbeingsoldtothecityisallgroundwaterandmore
expensivethanlakewateracquiredfromLakeMeredith Thegoverningcouncilandcitystaffareexploringthe
possibilityofdevelopingadditionalgroundwaterreserves AlthoughcurrentwaterresourcesexceedtheCitys
currentdemand thecontinueddepletionofsurfacewatercontainmentofpastyearshashighlightedthe
importanceofsecuringadditionalwaterresourcesforfutureincreasesindemand TheCity throughmembership
intheCanadianRiverMunicipalWaterAuthority CRMWA hasacquiredadditionalundergroundwaterrights
andisintheprocessofconnectingtheresultingwellfieldstoexistingwaterproductionassetsinthatarea This
acquisitiondoubledtheamountofgroundwaterownedbyCRMWA Thesegroundwaterrightsareprojectedto
sustainthecitysCRMWAcurrentallocationbeyondtheendofthiscenturyandthewellfields Thisprojecthas
beenfinancedwithCRMWAbondsandthedebtwillbeservicedbytheCityswaterandsewerutilityenterprise
fund TheCitysportionofthedebtisapproximately 3047248 TheCitysobligationisscheduledtoberepaid
overa20yearperiodandbearsinterestatratesrangingfrom4 to5 EffectiveOctober1 2011 theCity
increaseditsbasewaterratechargedtocustomersby 300permonthtohelpcoverthepayments

WiththeseveredroughtthattheStateofTexashassustainedthislastyeartheCityhasrecentlyimplementeda
multi tieredwaterratestructurewithincreasingratestoencourageconservationofourwater TheCitywillbe
closelymonitoringwaterusageandeducatingourcitizensonwaystoconservewater Thedroughtcontingency
planisbeingupdated

The20112012budgetforthesolidwastemanagementoperationwasincreasedby78 fromtheyearbeforeand
collectionanddisposalfeeswereincreasedby5 ThereisnobudgetedreductioninSolidWasteManagement
Fundreserves

CONTACTINGTHECITYSFINANCIALMANAGEMENT

Thisfinancialreportisdesignedtoprovideourcitizens taxpayers customers investorsandcreditorswitha
generaloverviewoftheCitysfinancesandtodemonstratetheCitysaccountabilityforthemoneyitreceives If
youhavequestionsaboutthisreportorneedadditionalfinancialinformation contacttheCitysFinancial

thServicesDepartment Attn SarianneBeversdorf CPA DirectorofFinance 121West7 Plainview Texas
79072 call 806 2961130 oremailsbeversdorf@ciplainviewtxus
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REPORTON

INTERNALCONTROLOVERFINANCIALREPORTINGANDONCOMPLIANCE
ANDOTHERMATTERSBASEDONANAUDITOFFINANCIALSTATEMENTS
PERFORMEDINACCORDANCEWITHGOVERNMENTAUDITING

STANDARDSTothe

CityCouncilCityof
PlainviewTexasWehave

auditedthefinancialstatementsofthegovernmental activitiesthebusiness typeactivitieseachmajor fundand
the aggregate remainingfundinformationoftheCityofPlainviewTexastheCity asof andfortheyearended
September302011which collectively comprisetheCitysbasic financialstatementsandhave issuedour
reportthereondatedFebruary292012We conducted ourauditinaccordancewithauditingstandardsgenerallyaccepted
intheUnitedStatesofAmericaandthestandards applicabletofinancialauditscontainedinGovernmentAuditing
StandardsissuedbytheComptrollerGeneraloftheUnitedStatesInternalControl

OverFinancialReportingInplanning

andperformingourauditweconsidered theCitysinternal controloverfinancialreportingasabasisfordesigning
ourauditingproceduresforthepurposeofexpressingouropinionsonthefinancialstatementsbutnot for
thepurposeofexpressinganopinionontheeffectivenessoftheCitysinternal controloverfinancialreportingAccordingly
we donotexpressanopinionontheeffectivenessoftheCitysinternal controloverfinancialreporting
Adeficiencyin

internalcontrolexistswhenthedesignoroperationofacontroldoesnotallowmanagementoremployeesin
the normalcourseofperformingtheirassignedfunctionstoprevent ordetect andcorrectmisstatementson
atimelybasisAmaterial weaknessisadeficiencyorcombination ofdeficienciesininternal controlsuch
thatthereisareasonable possibilitythatamaterial misstatementoftheentitysfinancial statementswillnot
bepreventedordetected andcorrectedonatimelybasisOurconsideration

ofinternalcontroloverfinancialreportingwasforthelimitedpurposedescribedinthefirstparagraphof
thissectionandwasnotdesignedtoidentifyalldeficienciesininternalcontroloverfinancialreportingthat
mightbedeficienciessignificantdeficienciesormaterialweaknessesWedidnotidentifyanydeficienciesin
internalcontroloverfinancialreportingthatweconsidertobematerialweaknessesasdefined aboveCompliance
and

OtherMattersAspart

ofobtainingreasonableassuranceaboutwhethertheCitysfinancialstatementsarefreeofmaterial misstatementwe
performed testsofitscompliancewithcertainprovisionsoflawsregulationscontracts andgrantagreements
noncompliancewithwhichcouldhaveadirectandmaterialeffectonthedeterminationoffinancialstatement
amountsHoweverproviding anopiniononcompliancewiththoseprovisionswasnotanobjectiveof
ourauditandaccordinglywedonotexpresssuchanopinionTheresults ofourtestsdisclosednoinstancesof
noncomplianceorothermattersthatarerequiredtobereported underGovernmentAuditingStandards92
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